
Name of Legislation: Franchise Agreement Reform
Short Description. Please include a description of the current 
issue/problem, as well as any relevant historical background. 

The City of Minneapolis currently has utility franchise agreements with 
Xcel Energy for electricity and Centerpoint Energy for natural gas. These 
agreements were signed in the early 1990s and both expire at the end of 
2014. The right-of-way along city streets and alleys are public property. 
To connect homes and properties to gas, electric, telephone and other 
services, companies must run distribution lines using the public right-of-
way. A community negotiates franchise agreements with utility 
companies to identify the conditions that a utility company is allowed to 
use public property to provide service to local residents and businesses.
Utility companies pay a city franchise fees, negotiated through a 
franchise agreement, in exchange for use of the public right-of-way.  The 
City should advocate for changes to support franchise agreements that 
allow for increased flexibility by municipalities to meet environmental 
and and other energy goals.

Sponsoring Department: City Coordinator

Submitted By: Paul Aasen

Key Staff: Paul Aasen, Gayle Prest

Statute Citation: 216B.36 

Priority (city is lead advocate) or Support (city supports other 
groups) item?

Support

State Fiscal Impact: None

Supportive Partners:

For Internal IGR Use

IGR Lead Staff Pierre

Covered in existing item? No

Priority or Support? Support

Notes

This form serves to provide the City Council and IGR with key information on new legislative proposals.                                                                                                                           


	6. Sustain. - Franchise Agreeme

