
 

Request for City Council Committee Action 
from the Department of Community Planning 

and Economic Development  
 
Date:  October 21, 2014 
 
To:   Council Member Lisa Goodman, Chair, Community Development & Regulatory 

Services Committee 
 
Subject: City’s Neighborhood Stabilization Program 2 (NSP2) Consortium Agreements 
 with the City of Brooklyn Park and  Hennepin County.   
 
Recommendations:   
 

1. Authorize execution of an amendment to the NSP2 Consortium Agreement between 
the City of Minneapolis and the City of Brooklyn Park (C-27657) to extend the 
contract expiration date for three years to December 31, 2017. 

2. Authorize execution of an amendment to the NSP2 Consortium Agreement between 
the City of Minneapolis and Hennepin County (C-27656) to extend the contract 
expiration date for three years to December 31, 2017. 
   
 

Previous Directives:   
On March 12, 2010, the City Council accepted the award of $19,455,156 in NSP2 funds; 
authorized execution of the NSP2 grant between HUD and the City of Minneapolis as lead in 
a Consortium with the City of Brooklyn Park and Hennepin County with HUD approved 
allocations of $15,424,156 to the City of Minneapolis, $2,344,000 to the City of Brooklyn 
Park and $1,687,000 to Hennepin County; and authorized the execution of related NSP2 
Consortium agreements; and authorized the CPED Director to make changes to the 
Minneapolis and Consortium award allocations if necessitated by refinements made to the 
NSP2 award to meet HUD or programmatic requirements. On June 16, 2009, the City 
Council authorized staff to submit to the Department of Housing and Urban Development 
(HUD) an application for Neighborhood Stabilization Program 2 (NSP2) funding as lead 
applicant in a Consortium with Hennepin County and the City of Brooklyn Park and 
authorized staff to develop and execute Consortium agreements with Hennepin County and 
the City of Brooklyn Park as required by the NSP2 application.  
 
Department Information   
Prepared by:  Cherie Shoquist, Principal Project Coordinator, Phone 612-673-5078 
Approved by: Charles T. Lutz, Deputy CPED Director                                    __________ 
                    Catherine Polasky, Director, Economic Policy and Development __________ 
Presenter in Committee: Cherie Shoquist, Principal Project Coordinator 

 



 
Financial Impact  None. 

Community Impact  None. 

Supporting Information 

The Neighborhood Stabilization Program was a key component of the Minneapolis 
Foreclosure Recovery Plan based on strategic and timely government intervention for 
reinvestment and repositioning the market place to the extent necessary to “tip” the market 
toward restoring a healthy housing market.  See “The City of Minneapolis Three Point Plan 
for Foreclosure Recovery and Neighborhood Stability” (attached). 

NSP1 and NSP3 awards from the United States Department of Housing and Urban 
Development were made directly to the City of Minneapolis. Regional collaboration was 
required in NSP2 and the City of Minneapolis was the lead in a Consortium with the City of 
Brooklyn Park and Hennepin County.    

NSP2 award allocations of $15,424,156 to the City of Minneapolis, $2,344,000 to the City of 
Brooklyn Park and $1,687,000 to Hennepin County were utilized for the following eligible 
activities.  The expenditure deadline for the NSP2 award allocations was February 11, 2013, 
but the parties have continued to receive and expend program income.     

NSP Eligible Activities:  

A. Establish financing mechanisms for purchase and redevelopment of foreclosed upon 
homes and residential properties. 

B. Purchase and rehabilitate homes and residential properties that have been   
abandoned or foreclosed upon, in order to sell, rent, or redevelop. 

C. Establish land banks for homes and residential properties that have been foreclosed 
upon.  

D. Demolish blighted structures.  

E. Redevelop demolished or vacant properties as housing. 
 
The City of Brooklyn Park provided financing to 38 homebuyers and rehabilitated or 
redeveloped 38 properties. Hennepin County provided financing to 55 homebuyers and 
rehabilitated or redeveloped 3 properties.  Both entities have documented their compliance 
with NSP2 requirements, including but not limited to i) expenditure of at least 25% of their 
total allocations, including program income, to serving households with incomes that do not 
exceed 50% AMI and ii) expenditure of not more than 10% of their total allocations, 
including program income, on grant administration. 
 
The City of Brooklyn Park has approximately $114,881.45 in remaining program income to 
expend. Hennepin County has approximately $16,000 in financing for homebuyer assistance 
remaining that is dedicated to a homebuyer that may not close until 2015.  Hennepin 
County may also have remaining program income from redevelopment activities.  Staff 
recommends a three year extension to the Consortium Agreements to expend remaining 
program funds.  As the lead member of the Consortium, the City will continue to be 
responsible for Consortium compliance with federal information and reporting requirements 
in the DRGR system and FederalReporting.gov, among other things.   


