
City of Minneapolis 

Request for Committee Action 
 

To: Ways & Means  
Date: 12/7/2015 
Referral: N/A  
From: City Attorney's Office 
Prepared by: Peter W. Ginder 
Presented by:  Susan Segal  
File type:  Action 
Subcategory: Staff Direction 
 
 
Subject:  
Filing of lawsuit over purchase price of liquid aluminum sulfate (“Alum”). 
 
Description:  
Authorizing the City Attorney’s Office, through retained outside counsel, Lockridge Grindal 
Nauen P.L.L.P., to bring an antitrust lawsuit on behalf of the City and on behalf of a class of 
persons and entities who have purchased Alum from the manufacturers and distributors of 
Alum. 
 
Previous Actions:  
None 
 
 
Ward/Address:  
Not Applicable 
  

Background/Analysis:  

 The City Attorney’s Office recommends retaining the Lockridge Grindal Nauen P.L.L.P. law firm 
(“LGN”) on a contingent basis to pursue an antitrust class action on behalf of purchasers of a 
water treatment chemical called liquid aluminum sulfate (“Alum”), including the City, 
municipalities and government entities, and other entities.  The City’s Public Works Department 
has used Alum in its pre-treatment of drinking water for many years.  The Alum case involves a 
13 year antitrust conspiracy among sellers of Alum, which according to LGN’s investigation 
includes General Chemical, Chemtrade Logistics, Gentek, Hawkins, C&S Chemical, GEO Specialty, 
USALCO, Kemira, and Thatcher.  On October 27, 2015, the United States Department of Justice 
and the FBI announced that a former executive of General Chemical Corporation has agreed to 
plead guilty to rigging bids, allocating customers, and fixing prices of Alum. The City Attorney’s 
Office has discussed the proposed lawsuit with Public Works administration and they are in 
agreement with this recommendation. 
 
The law firm will be retained on a contingent fee basis, meaning that any and all attorney’s fees 
incurred by the Lockridge firm will be paid solely from any monetary award or settlement 
proceeds from the litigation.  Costs incurred by the firm in connection with the litigation will be 
dealt with in a similar manner, where costs will be deducted from any recovery.  If there is no 
recovery, the firm will be solely responsible for the costs with no liability to the City. 
  
Financial Review:  
No financial impact. 


