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Property Tax Levy Process Background
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Financial Direction
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Follow-up Report to Ways & Means
Property Tax Levy Process

Many governmental entities’ revenues
are primarily rate based

Sales tax rate

Income tax rates

Fee schedules

MN cities/counties are primarily levy
based for property taxes

Submit a levy (S amount) =—> Rate
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Follow-up Report to Ways & Means

2016 Budget — Revenues
Property Taxes
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Follow-up Report to Ways & Means
Assessor’s Estimated Market Value
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Follow-up Report to Ways & Means
City Tax Rate History
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Follow-up Report to Ways & Means
New Construction Impact on Market Value
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Follow-up Report to Ways & Means
Assessor’s Estimated Market Value:
Blue portion of bar is new construction value
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Ways and Means Update — April 11, 2016
TIF Decertification = Deferred New Growth
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Fiscal Disparities Contribution Value
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Fiscal Disparities Distribution Dollars

Pay 2012 Pay 2013 Pay 2014 Pay 2015 Pay 2016
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Follow-up Report to Ways & Means
“Tax Base” Growth Pay 2017

+8% to 9% increase in “tax base” from Pay 2016 to
Pay 2017

Of which +1% to 2.5% is new value from new
construction, TIF and fiscal disparities

Must raise levy independently of tax base growth
to pay for new costs

Impact will vary by home and by property type

Will not know final amounts until late summer
2016

Questions 1,2 &126
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MN Dept of Revenue Property Tax Refunds

* For renters and homeowners
* http://www.revenue.state.mn.us/individuals/prop

tax refund/Pages/File-and-Pay.aspx
* 651-296-3781
* August 15 deadline
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Follow-up Report to Ways & Means
Fourth Quarter 2015 Report Recap

Continued strong financial performance
General Fund fund balance of $106.3M
Compared to 2014 balance of $102.4M

S$10.6M revenue surplus
$10.9M expenditure surplus
17% target of $S83.0M

S24.0M difference between actual and
minimum

Question 3 14
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Follow-up Report to Ways & Means
Fourth Quarter 2015 Report Recap

Total Unrestricted Fund Balance

Approximately $S407.0M

75% of unrestricted fund balances are in
enterprise funds, internal service funds and
special revenue funds

Limited uses

Allows for pay-as-you-go capital spending
Less debt

Question 1,2 & 7b s




Follow-up Report to Ways & Means
Fourth Quarter 2015 Report Recap

Authorized/Unissued Net Debt Bonds
Approximately S44M at end of 2015
Paving $18.6M, Parks $7.7M, Facilities $5.8M
Additional $32.8M authorized for 2016

Maximize amounts available for projects by
managing debt

Question 1,2 & 7b s
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Current Financial Status — 2016 Budget

2016 Council Adopted Budget - $1.3B
2016 Property Tax Levy — $297.6M
2016 Levy 3.4% or $S10.0M increase
Non-Tax Revenue growth 9% ($S0.9M)

Uses of Fund Balances - $43.8M
General Fund - $24.0M
Special Revenue - $12.0M
Internal Service & Utility - $3.0M

2016 Year End General Fund Balance
Estimated to meet 17% policy level

Question 2 17
_——




Follow-up Report to Ways & Means
Current Financial Status — 2016 Budget

Budget Sources of Funding

REVENUE CATEGORY 2015 Adopted 2016 Adopted
Property Taxes 287.6 297.6
Other Taxes 155.4 155.3
Local Gov't Aid 77.4 77.8
Other Gov't Revenue 91.4 72.4
Enterprise Fund Charges/Sales 277.3 289.2
Charges, Sales, Fees & Permits 341.1 348.2
Other Financing Sources 72.3 100.5
Total Revenue $1,302.5 S 1,341.2

‘
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Follow-up Report to Ways & Means
Current Financial Status — 2016 Budget

Property Tax Levies

* Overall Increase —3.4%

* City General Fund —4.2%

* Minneapolis Park & Recreation Board — 4.4%
* All Other Levies combined — 1.4%

Question1 &2
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Financial Direction — 2016 Budget

Definition
Creation of assumptions and
projections regarding fiscal needs in five
yvear planning horizon and funding
mechanisms based upon current
proposed/adopted budget and service

J levels
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Follow-up Report to Ways & Means
Financial Direction — 2016 Budget

Considerations and Assumptions
Maintaining current service levels

Minimal growth in capital and bond redemption spending —
current spending levels with inflation

Based Adopted CLIC Plan
Estimated increases in wages and labor contracts
Costs associated with multi-year contracts
Known sustainable out-year obligations and opportunities
Estimated sustainable growth in non-tax revenues

Il resulting in estimated need for property taxes in each
ear
(services/costs — non tax revenue = need for property taxes)

Question4 &7 =
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Property Tax Forecast

Follow-up Report to Ways & Means
Financial Direction — 2016 Budget

Property Tax 2015 2016 % chg 2017 2018 2019 2020 2021
General Fund 153.93 160.45 4.2% 169.42 178.45 187.36 195.63 204.28
Minneapolis Park Board 52.04 54.32 4.4% 56.49 58.75 61.10 63.54 66.08
Bond Redemption 35.90 37.80 5.3% 37.80 3830 3880 38.80 38.80
Other City Levies* 29.49 28.60 -3.0% 28.48 28.49 28.49 28.50 28.50
Municipal Building

Commission 4.68 4.81 2.9% 4.96 5.11 5.26 5.42 5.58
Teacher's Retirement

Association 2.30 2.30 0.0% 2.30 2.30 2.30 2.30 2.30
Library Debt Service 9.30 9.30 0.0% 9.30 9.30 9.30 9.30 9.30
Total 287.63 297.58 3.4% 308.75 320.69 332.61 343.49 354.85
Percentage Change from Prior Year 3.83% 3.9% 3.7% 3.3% 3.3%

ludes Pensions, HRA, Permanent Improvement, BET

——

Question4 & 7




Follow-up Report to Ways & Means
ldentified Needs*

Neighborhood Parks Capital and Operating
Paving and Related Infrastructure

Facilities Capital and Maintenance
Affordable Housing

Public Safety

J *List not all inclusive

Question 8 23
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Parks Current Funding

Current park levy for pay 2016 = $54.32M
Portion of City’s LGA for 2016 = $9.182M

Plus $2.5M in capital through CLIC paid with
property tax debt levy
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Parks Referendum Proposal

Rate authorized - .0388% of market value
Spread on tax capacity
20 year authority beginning taxes pay 2018
If market value goes up 10%, tax levy could go
up 10%
Value in City dropped >15% over 5 years
during recession.
515,635,000 more taxes if pay 2016 values
S16.5M to S17M with pay 2017 value est.
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Follow-up Report to Ways & Means
Parks Referendum Proposal

Tax impacts
S66 per year for $190,000 home
S174 per year for S450,000 home

Park Board: $14.8M increased expenditures

$3.9M in operating increase for 2018
S$10.9M in capital increase in 2018

Park Board: Increasing to $16.2M in 2022
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20 Year Neighborhood Parks Plan

S1.5M one-time funding by December 31, 2016
S3M increase in operating

S8.0M increase in capital funding (addition to
existing $2.5M annually in current CLIC process)

20 year plan starting 2017

5 year review of annual inflation assumptions
Exigent Economic Factors

Unanticipated Critical Needs

——
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20 Year Neighborhood Parks Plan

* Sources of funding

* City tax levy in pay 2017 to increase park board
operating by S3M

 Capital can be raised with combination of levy, cash
or bond proceeds
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Parks and Streets Combined Plan

Up to S3M increase in operating levy

S10.0M increase in capital funding (addition
to existing $2.5M annually in current CLIC
process)

Proportionate with enhanced road capital
funding

S20M increase to address deferred street needs
10 year plan beginning 2017
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Parks and Streets Combined Plan

Capital costs of S30M per year

Paid with tax levy
Additional $3.8M debt levy per year
10 year bonds

Tax levy increase 1.4% on average for 10
years

In context of overall service level need
increase of 3.5% per year
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CITY OF MINNEAPOLIS

Thank you
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