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ARRA Summary
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$787 Billion – approximately 1/3 each to tax relief, grants & entitlements

Signed in to law February 17, 2009

ARRA 2009 “Purposes & Principles”

Preserve and create jobs and promote economic recovery
Assist those most impacted by the recession
Provide investments needed to increase economic efficiency by spurring technological advances in 

science and health
Invest in transportation, environmental protection, and other infrastructure that will provide long‐term 

economic benefits
Stabilize state and local government budgets, in order to minimize and avoid reductions in essential 

services and counterproductive state and local tax increases
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ARRA 2009 City Economic Recovery Strategy

To maximize the impact of the Federal economic stimulus investments and ensure that public investments 
translate into a more competitive future for the people of Minneapolis and this entire region…

The strategic areas are:
• Protect Public Safety Gains
• Retain and Create Jobs, and Prepare Workers for the 21st Century Economy
• Modernize Infrastructure
• Leverage Minneapolis’ Wireless & Technology Infrastructure
• Support People & Communities Most Impacted by the Economic Downturn
• Expand our Green Economy & Build a Greener Minneapolis
• Promote Regional Competitiveness & Efficiencies
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Transparency, Accountability & Jobs
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www.minneapolisrecovery.us
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Citywide totals

$      68,577,019 $    37,997,166 $        60,292,428 $     166,866,613 TOTAL 

$                         ‐$                         ‐$        10,000,000 $        10,000,000 Transportation 

$           4,405,224 $              374,000$          8,129,328 $        12,908,552 Public Safety 

$                86,662 $                         ‐$          7,204,093 $          7,290,755 Jobs & Employment

$         37,326,035$                         ‐$        28,285,105 $        65,611,140 
Housing & Urban 
Development

$                         ‐$                         ‐$              100,000 $              100,000 
Health & Human 
Services

$        26,759,098 $        37,623,166 $          6,573,902 $        70,956,166 
Energy & 
Environment

Total Not 
Funded 

Total 
Pending

Total 
Awarded 

Total 
Requested 
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National comparison ( awards in millions)
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$60.3$74.1$62.8 $32.57$74.5Total awarded

$40.4‐*$41.1 $3.77$47Competitive

$19.9‐*$21.7 $28.8$27.5Formula

MinneapolisAtlantaAustinPortlandDenver

*Information not readily apparent on study city’s Recovery website
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Job Demographics:

77%93%Permanent

52%79%Minneapolis Resident

Q3 (278 total)Q4 (609 total)

$17hr/avgWage

50/50 effectivelyGender
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Racial/Ethnicity Distribution – Q3/Q4 2009
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2009 Accomplishments

Employed 609 people in Q3 and 278 people in Q4

Requested $166.9M since the Act’s inception

Awarded $60.3M to date
Pending $37M application to DOE ‐ Late Spring/Summer of 2010 awards announced

City staff designed transparent process that gathers enterprise‐wide 
information ‐ unprecedented public access to data

Successful completion of quarterly reporting to meet Federal requirements
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2010 Goals:

Continued 100% 1512 compliance reporting

Efficient expenditure of funds

Identify and manage stakeholder relationships

Manage program requirements

Continued business & neighborhood outreach

Aggressive pursuit of new federal stimulus dollars
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Tax and Finance Programs
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ARRA sections – Tax and Finance Programs

Division A is generally directed toward direct agency spending using formula 
and competitive dollars

e.g., public infrastructure, workforce training, and stabilizing foreclosed housing

Division B provides tax and loan programs for businesses and individuals
e.g. SBA loan enhancements, Recovery Zone bonds, individual tax incentives
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Minneapolis Recovery Zone
•Created by council action 
•Based on federal designations 



Recovery Zone tax‐exempt bond financing

Tax exempt bond financing is available for commercial, industrial, and non‐profit real 
estate development within a locally‐designated Recovery Zone
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Bank Qualified tax‐exempt revenue bond program:  

ARRA increase of annual limit to not‐more‐than $30M per organization and 
effectively allows any number of issuances in a given year

BQ Issued projects: BQ Pending Projects:
Catholic Eldercare ‐ $3,988,000 Opportunity Partners
YWCA ‐ $2,000,000 Orchestra Hall
Minnesota AIDS Project ‐ $1,197,000 Greater Minneapolis Crisis Nursery
Open Arms of Minnesota ‐ $2,825,000 Dunwoody College of Technology
HOPE Community ‐ $1,713,000 Tubman Center
Augsburg Fairview Academy ‐ $1,008,000 The Aliveness Project, Inc.
Plymouth Christian Youth Center ‐ $2,000,000 Resource, Inc.

American Swedish Institute

Tax and Finance Programs



Other Municipal Bond Provisions

AMT Repealed for all tax‐exempt bonds (2009/10)

Bank issued tax‐exempt bond issuances 80% interest deduction (2009/10)

Build America Bonds (BABs) issuance of taxable bonds for capital expenditures 
(2009/10)

Expansion of manufacturing definitions and other new municipal activity bond 
categories and definitions (2009/10)
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Tax and Finance Programs



TCAP Projects and Housing

Additional tax credits allocated and administered through MPHA totaling $3.2M and 
contributed to two projects

Creekside Commons – (30 du ‐ $8.6M)
Audobon Crossing – (30 du ‐ $7.7M)

In addition, a federal tax credit exchange program included in ARRA for treasury 
guaranteed buy‐backs at enhanced market values contributed to two other projects

PPL Northside Recap – (62 du ‐ $8.1M)
Clare Midtown – (45 du ‐ $9.1M)
Nicollet Crossing – (42 d.u. ‐ $9.2M)
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Tax and Finance Programs



City Living Program ‐ $41M (Minneapolis/St. Paul)

Net Operating Loss Carryback

Work Opportunity Tax Credit

Expanded SBA Microloan Program

Small Business Administration (SBA) loans

America’s Recovery Capital (ARC) stabilization loans

Tax and Finance Programs
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Additional Finance Programs & Outreach



Thank you
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