
 

 

 
Request for City Council Committee Action 

From the Department of Public Works 
 
 
Date:  February 28, 2006 
 
To:   Honorable Sandra Colvin Roy, Chair Transportation & Public Works Committee 
Referral to: Honorable Paul Ostrow, Chair Ways & Means/Budget Committee  
 
Subject: Property Acquisition at 601 25th Avenue SE and 2001 6th St. SE for 

SEMI/University Research Park infrastructure 
 
Recommendation:   
a) Authorize the appropriate City officials to acquire through negotiation a portion of the 

following properties: 601 25th Avenue SE (PID# 19-029-23-34-0016) and 2001 6th St. 
SE (PID# 19-029-23-33-0031) for SEMI/University Research Park infrastructure.  The 
purchase price and fees, totaling approximately $1,000,000, will be funded by 
$500,000 in Minneapolis Industrial Land and Employment Strategy (MILES) program 
funds (Fund SCDMP00) and $500,000 in state bond redevelopment grant funds 
administered by State of Minnesota Department of Employment and Economic 
Development (DEED). 

b) Amend the 2006 General Appropriation by increasing the Community Planning and 
Economic Development agency Fund SCD - Community Development 595 Levy  
(SCDMP00-890-8933) by $500,000. 

c) Increase the 2006 Revenue Budget for the Community Planning and Economic 
Development agency Fund SMN – State Grant and Loan Programs (SMN0-890-8490 
by $500,000.  

d) Amend the 2006 General Appropriation by increasing the Community Planning and 
Economic Development Agency fund SMN – State Grant and Loan Programs (SMN0-
890-8933) by $1,000,000. 

 
Previous Directives:  
• The project is recommended as a part of the SEMI/Bridal Veil Master Plan and Alternate 

Urban Areawide Review (AUAR) approved by the City Council in July 2001 
• On December 23, 2005 the City Council authorized acquisition of University property for 

use as a stormwater pond for the SEMI project 
 
Prepared by:  Jim Forsyth, CPED Senior Project Coordinator, 673-5179 
 
Approved by:  ___________________________________________ 

     Klara A. Fabry, P.E., City Engineer, Director of Public Works  
 
Presenters:      Jim Forsyth, CPED Senior Project Coordinator, and 

    Greg Schroeder, Public Works Capital Improvement Coordinator 



 

 

 
Financial Impact (Check those that apply) 
___ Action is within current department budget. 

   X   Action requires an appropriation increase to the Capital Budget  
 ___ Action requires an appropriation increase to the Operating Budget 
 _X_ Action provides increased revenue for appropriation increase 
 ___ Action requires use of contingency or reserves 
 ___ Other financial impact (Explain) 

___Request provided to the Budget Office when provided to the Committee 
Coordinator 
 
 
Background/Supporting Information: 
 
The South East Minneapolis Industrial (SEMI) Area Alternate Urban Areawide Review 
(AUAR) and Revised Master Plan, which were approved by the City Council in July of 2001, 
identify a network of new roads and stormwater management systems as critical components 
for redevelopment and environmental mitigation in SEMI. 
 
On December 23, 2005 the City Council authorized appropriate City officials to negotiate the 
acquisition of a portion of the University of Minnesota parcel at 601 25th Avenue SE for use 
as a stormwater pond.  Since that time, there has been a shift in both the availability of land, 
and in the funding strategy.  First, as to the land availability:  After December 23, City staff 
was informed by University staff that a smaller portion than originally identified of the 601 25th 
Avenue SE parcel (PID 19-029-23-34-0016) is available for purchase by the City, because 
much of the parcel will be needed for planned construction of University research buildings.  
In addition to the aforementioned parcel, a portion of a second parcel, at 2001 6th St. SE (PID 
19-029-23-33-0031), is available for purchase by the City.  The portions of the two parcels 
will be configured for City infrastructure.  Second, as to the funding strategy:  the 
Redevelopment Grant from the State Department of Employment and Economic 
Development (DEED) requires a 50% match from non-state funds, and the staff report for 
December 23 City Council action identified Mississippi Watershed Management Organization 
funds as the 50% match for the DEED funds.  With the new configuration, CPED and Public 
Works propose using Minneapolis Industrial Land and Employment Strategy (MILES) funds 
as the source of matching funds, to combine with the DEED funds to acquire the properties.  
The City’s staff level MILES Committee has approved use of MILES funds for this acquisition 
and DEED has amended their grant to the City to authorize use of the redevelopment grant 
for the acquisition.  The City will need to appropriate $1,000,000 for the acquisition with 
$500,000 from the MILES fund and $500,000 from the DEED grant.   
 
 
The City wishes to purchase the available portions of both parcels, for the purpose of 
constructing SEMI/University Research Park public infrastructure.  The University Board of 
Regents is expected to grant final approval for sale of the property at its March board 
meeting.  Total site acquisition is estimated to be 50,000 square feet and acquisition costs for 
the properties are anticipated to be approximately $1,000,000.  Therefore, staff is requesting 
the following actions from the T&PW Committee:  



 

 

a) Authorize the appropriate City officials to acquire through negotiation a portion of the 
following properties: 601 25th Avenue SE (PID# 19-029-23-34-0016) and 2001 6th St. 
SE (PID# 19-029-23-33-0031) for SEMI/University Research Park infrastructure.  The 
purchase price and fees, totaling approximately $1,000,000, will be funded by 
$500,000 in Minneapolis Industrial Land and Employment Strategy (MILES) program 
funds (Fund SCDMP00) and $500,000 in state bond redevelopment grant funds 
administered by State of Minnesota Department of Employment and Economic 
Development (DEED). 

b) Amend the 2006 General Appropriation by increasing the Community Planning and 
Economic Development agency Fund SCD - Community Development 595 Levy  
(SCDMP00-890-8933) by $500,000. 

c) Increase the 2006 Revenue Budget for the Community Planning and Economic 
Development agency Fund SMN – State Grant and Loan Programs (SMN0-890-8490 
by $500,000.  

d) Amend the 2006 General Appropriation by increasing the Community Planning and 
Economic Development Agency fund SMN – State Grant and Loan Programs (SMN0-
890-8933) by $1,000,000. 

 
 
Enclosure:  Map depicting property to be acquired 
 
 
 
Cc: Pamela McKenna, Finance Department 


