hazardeus waste and pollution and return of land to productive
use, if the responsible party is unavailable or unable to pay
for the cost;

(5) to rehabilitate existing housing and encourage

_homeownerskip;

(6) to construct new housing, where appropriate;

{7} to rehabilitate and congtruct new low-income,
affordable rental housing; )

~ (8) to remove vacant and boarded up houses; and

(9) to rehabilitate or construct community-based nonpréfit
and public facilities necessary to carry out the purpcose of the
program. ‘ : '

Subd. 4. Program money; distribution and restrictioms.

(a) Neighborhood revitalization program money may only be
expended in accordance with the program for a purpose listed in
subdivision 3 or this subdivision. Program money may not be
used in those project areas of thHe city where the city
determines that private investment will be sufficient to provide
for development and redevelopment of the project area without
public sector assistance, except in cases where program money is
being used to remove or rehabilitate structurally substandard or’
obsolete buildings. Revenues derived from tax increments may
only be expended for the purposes otherwige pexrmitted by law,
except that notwithstanding any law to the contrary, the city
must pay at least the following amount of program money,
including revenues derived from tax increments: (1) 15 percent
to the school distriet, (2) 7.5 percent to the county, and (3)
7.5 percent for social services. Payment must be made to the
county and school district within 15 days after the city
receives the distribution of increment revenues, provided that
the payment for calendar year 1990 may be made at any time
during the year. Payment to the county for social services
delivery shall be paid only after approval of program and
spending plans under paragraph (b). Payment to the school

"~ district for education programs and services shall be paid only
.after approval of program and spending plans under paragraph (b).

(b) The money distributed to the county in a calendax year
must be deducted from the county's levy limit for the following
calendar year. In calculating the county's levy limit base for

later years, the amount deducted must be treated as a local

government aid payment.



ey The ¢ity must notify the commissioner of children,

) families, and learning of the amount of the payment made to the

gchool district for the year. The commissioner. shall deduct

from the school district's state education aid payments one-half

of the amount received by the school district. _ -

The program money paid to‘the school district by the city
less any amount of state aid deducted by the commissioner must
be expended for additional educaticn programg and services in
accordance with the program. The amounts expended by the school =
district may not replace existing services. . E

2
1
-

: _ The money for social services must be paid to the county
u*r for the cost of the provigicn of social services under the plan,
#N as approved by the policy board and the county board. =

(¢) The city must expend on housing programs and related
purposes as provided by the program at least 75 percent of the
program money, after deducting the payments to the school
district and county.

{d} Notwithstanding any other provisions of law to the

- contrary, for a city of the first class gualifying under section
469.1781, paragraph {a), program money and money described . in
Laws 1990, chapter 604, article 7, section 29, as amended, may
be expended anywhere within the city by the authority for a
purpose permitted by this section for any pclitical subdivision
without compliance with section 469.175, subdivision 4, and such ,
money shall be deemed to be expended for a purpose that is a
permitted préject under section 469.176 and for a purpose that
is permitted under section 469.176 for the district from which
the increment was received.

Subd. 5. Neighborhood revitalization program; contents.
(a) The neighborhood revitalization program must be developed
based on the following general principles: _

(1) the social needs of neighborhocd residents,
particularly lower income residents, must be addressed to
provide a safe and healthy environment for neighborhood
residents, provide for the self-sufficiency of families, and
increase the economic and social stability of neighborhoods;

{2) the children residing in the neighborhoods must be
given the opportunity for a quality education and the needs of.
each neighborhood must be addressed individually wherever
possible; and

(3) the physical structure of the neighborhoods must be



